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CONFIDENTIAL JIDDA 2134 

E.O. 11652: GDS 
TAGS: EFIN, EIND, SA 

SUBJECT: SAUDIS TIGHTEN CONTRACT EVALUATION 
REF: A) JIDDA 1 173, B) USDOC 2948, C) JIDDA 2092 

1 . THERE IS EVIDENCE THAT CLOSER SCRUTINY BY SAG OF 
TENDER BIDS IS BEGINNING TO SPREAD TO OTHER MINISTRIES 
IN ADDITION TO INDUSTRY AND ELECTRICITY. 

2. DIRECTOR OF ENGINEERING AT MINISTRY OF HEALTH INFORMED 
EMBOFF THAT RECENT BIDS BY FIVE EUROPEAN FIRMS FOR 3 
GENERAL HOSPITALS (350 BEDS EACH) AT HAIL, TABUK AND 
NAJRAN WERE JUDGED EXCESSIVELY HIGH BY BID EVALUATORS 
AT MINISTRY. DECISION WOULD BE TAKEN BY MINISTER UPON HIS 
RETURN FROM TRIP TO FAR EAST WHETHER OR NOT TO REJECT ALL 
BIDS AND GO ELSEWHERE FOR PROPOSALS. 

3. DIRECTOR OF ENGINEERING WAS NOT AWARE OF ANY PROVISION 
FOR "BLACKLISTING" REJECTED BIDDERS. 

4. FAHD SULTAN, DIRECTOR OF RESEARCH AND PROGRAMS AT 
MINISTRY OF INDUSTRY AND ELECTRICITY (SEE REFTEL C), HAD 
INFORMED EMBOFF THAT POSSIBLE "BLACKLISTING" SHOULD BE INTER 
PRETED AS A THREAT AT THIS TIME. MCGRAW-EDISON. SUBJECT OF 
REFTEL B, WOULD NOT BE BLACKLISTED, IN HIS OPINION. 
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5. SULTAN ADDED THAT IF HIGH BIDS BY WESTERN FIRMS 
CONTINUED, THE POSSIBILITY OF A "BLACKLIST" BECOMING A 
REALITY WOULD BE FORMALLY CONSIDERED. 
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